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SUBJ: WESINGHOUSE REACTOR SALES TO BRAZIL 

1. IN MEETING MORNING OE DEC. 3 WITH AMBASSADOR CRIMMINS 
DURING HIS WASHINGTON CONSULTATIONS, WESTINGHOUSE REPS JONES 
AND BIRNBAUM REVIEWED STATUS OE WESTINGHOUSE PROPOSALS TO 
GOB. WESTINGHOUSE IMMEDIATE PLANS ARE TO HAVE ITS LOCAL 
BRAZILIAN ASSOCIATES MEET INEORMALLY WITH UEKI, SO THAT 
EORMAL WESTINGHOUSE PRESENTATION CAN BE AS FULLY RESPONSIVE 
AS POSSIBLE TO UEKI'S CONCERNS. 

2. BIRNBAUM REMAINS CONVINCED THAT CENTRAL ISSUE REMAINS 
UEKI'S DESIRE EOR ENRICHMENT EACILITY IN BRAZIL. WESTING- 
HOUSE POSITION WOULD THUS BE GREATLY IMPROVED IF WESTING- 
HOUSE (OR PREFERABLY USG OEEICIALS) COULD CLARIEY THAT US 
WOULD SUPPORT ESTABLISHMENT OF ENRICHMENT EACILITY IN 
BRAZIL IF DONE ON REGIONAL BASIS AND WITH PROPER SALE- 
GUARDS. BIRNBAUM NOTED HIS PERSONAL BELIEF THAT REGIONAL 
ENRICHMENT/REPROCESSING EACILITIES UNDER IAEA SAEEGUARDS 
WERE ONLY HOPE TO PREVENT ERAGMENTED APPROACH TO SAFEGUARDS. 
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AMB. RESPONDED THAT HE BELIEVED APPROACH TO UEKI REGARDING 
REGIONAL FACILITIES WOULD BE PREMATURE GIVEN THE ELUID STATE 
OE US POLICY AT THIS TIME BUT THAT HE WOULD CONEIRM THIS IN 
HIS CONSULTATIONS WITH AEC. 

3. GROUP ALSO REVIEWED PROPOSAL EOR UEKI VISIT TO US. IN 
RESPONSE TO BIRNBAUM'S QUESTION, AMBASSADOR STATED HE DID 
NOT REPEAT NOT BELIEVE UEKI TO BE ANTI-AMERICAN BUT RATHER 
VERY PRAGMATIC AND TOUGH NEGOTIATOR. AMB. REITERATED THAT 
EMBASSY CONTACTS SHOW UEKI IS NOT REPEAT NOT ACTING SOLELY 
ON BASIS OE ECONOMIC CONSIDERATIONS BUT IS ALSO RESPONDING 
TO CONCERNS ABOUT ARGENTINE NUCLEAR CAPABILITY. 

4. AMB. NOTED THAT USG APPROACHES TO ERG INDICATE THAT NO 
REPEAT NO AGREEMENTS HAVE BEEN SIGNED AND NO REPEAT NO 
EINAL DECISIONS HAVE BEEN MADE BY GERMANS. BIRNBAUM 
SPECULATED THAT GERMAN MINISTRY OE SCIENCE AND TECHNOLOGY 
OEFICIALS WHO TRAVELLED TO BRAZIL WITH KWU, MAY WANT TO 
GET COMMERCIAL CONTRACT EVEN IF LATER THEY HAVE TO RENEGE 
ON SOME OF CONDITIONS OF SALE WHICH CONFLICT WITH OVER-ALL 
ERG NUCLEAR POLICIES. HE ALSO MENTIONED THAT 
WESTINGHOUSE HAS LEARNED THAT STEAG IS BEING EORCED INTO 
"SHOTGUN MARRIAGE" WITH BRAZILIANS BY FRG. BIRNBAUM 
AGREED WITH AMB.'S COMMENT THAT USG APPROACHES TO FRG MUST 
BE KEPT ON HIGH PLANE, DIRECTED TO DEVELOPING COMMON 
SUPPLIER POLICY ON SAEEGUARDS, AND THAT GERMANS MUST NOT 
REPEAT NOT BE LED TO BELIEVE THAT OUR CONCERN WITH NON- 
PROLIEERATION IS SIMPLY A MASK EOR US COMMERCIAL INTERESTS. 

5. DURING CONVERSATION, WESTINGHOUSE REPS SEVERAL TIMES 
REPEATED THEIR APPRECIATION EOR EMBASSY'S ASSISTANCE. 

THEY AGREED WITH AMB. ON IMPORTANCE OE KEEPING IN CLOSE 
TOUCH WITH CHARGE ABOUT EUTURE DEVELOPMENTS. KISSINGER 
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